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CONSUMER PRICE INDEX--JANUARY 13992 


ON -- The Consumer Price Index for All Urban 
conmumacn (alee rose 0.1 percent before seasonal adjustment in 
January to a level of 138.1 (1982-84=100), the Bureau of Labor 
Statistics of the U.S. Department of Labor has reported. For the 
12-month period ended in January, the CPI-U increased 2.6 


percent. 


The Consumer Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W) also rose 0.1 percent in January prior to seasonal adjustment. The 
January 1992 CPI-W level of 136.0 was 2.4 percent higher than the index in 
January 1991. 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.1 percent in January, 
following increases of 0.4 percent in November and 0.2 percent in December. 
During the past 3 months, the CPI-U has advanced at a 2.6 percent seasonally 
adjusted annual rate. Both the food and energy indexes registered declines 
in January--down 0.4 and 1.5 percent, respectively. A seasonally adjusted 


decline in prices for fresh fruits and vegetables was principally 


responsible for the drop in the food index. The decrease in the energy 
index, the first since July, reflected a sharp drop in prices for petroleum- 
based energy products. Excluding food and energy, the CPI-U rose 0.3 
percent in January after increasing 0.2 percent in December. 


The index for food and beverages decreased 0.4 percent in January, 
following seasonal adjustment. Grocery store food prices, which rose 0.4 
percent in December, fell 0.7 percent in January. Declines in the indexes 
for fruits and vegetables and for meats, poultry, fish and eggs--down 4.1 
and 1.0 percent, respectively--more than offset relatively large increases 
in the other three major grocery store food groups. Prices for fresh fruits 
and vegetables, which generally increase sharply in January, rose only 0.6 
percent, resulting in a 7.0 percent seasonally adjusted decline. Beef and 
pork prices continued to fall--down 0.4 and 0.8 percent, respectively--and, 
coupled with a 12.4 percent drop in egg prices,, more than offset an increase 
in poultry prices. On the other hand, the 1.0 percent increase in the index 
for cereal and bakery products was the largest advance in this component in 
12 months. The indexes for dairy products and other food at home each 
increased 0.6 percent in January. The other two components of the food and 
beverage index--restaurant meals and alcoholic beverages--rose 0.1 and 0.4 
percent, respectively. 
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The housing index rose 0.2 percent in January, following increases of 
0.3 percent in each of the preceding 4 months. A decline in the index for 
fuels and other utilities was responsible for the moderation, more than 
offsetting a larger increase in shelter costs and an upturn in the index for 
household furnishings and operations. Fuel oil prices declined for the 
second consecutive month--down 5.5 percent in January--and are now 31.3 
percent lower than their peak level of October 1990. The indexes for 
natural gas and electricity also decreased in January, following seasonal 
adjustment--down 0.1 and 0.6 percent, respectively. Shelter costs rose.0.5 
percent in January, following increases of 0.3 percent in each of the last 4 
months of 1991. Within shelter, renters’ and homeowners’ costs rose 0.7 and 
0.3 percent, respectively, while maintenance and repair costs declined 0.1 
percent. The large increase in renters' costs reflects a 2.3 percent rise 
in the index for lodging while out of town. Residential rents rose 0.3 
percent. The index for household furnishings and operations increased 0.3 
percent in January after declining 0.2 percent in December. 


The transportation component fell 0.3 percent in January, largely as a 
result of a decline in the index for motor fuels. Gasoline prices fell 1.9 
percent and, as of January, were 18.1 percent lower than their peak level of 
November 1990. Also contributing to the decrease in the transportation 
component was a decline in automobile purchase costs. Used car prices fell 
1.1 percent and a 0.1 percent increase in new car prices was more than 
offset by a 2.4 percent drop in automobile finance charges. Automobile 
finance charges have fallen 9.5 percent in the past 12 months. Partially 
offsetting these declines were increases in the indexes for automobile 
insurance and public transportation. Automobile insurance costs rose 0.7 
percent in January and were 8.3 percent above their level a year ago. 

Public transportation costs, reflecting a sharp increase in intracity public 
transportation charges, increased 1.1 percent in January and have risen 4.6 
percent since October 1991. 


The index for apparel and upkeep, which fell 1.1 percent in December, 
rose 0.3 percent in January after seasonal adjustment. Jewelry prices rose 
4.7 percent in January, following a 8.2 percent decline in December, and 
accounted for virtually all of the apparel increase. The January price 
declines for moat clothing items were about normal. (Prior to seasonal 
adjustment, the index for apparel and upkeep declined 1.3 percent.) 


Medical care prices rose 0.7 percent in January, the same as in 
December, bringing the change from a year ago to 7.8 percent. The index for 
medical care commodities--prescription drugs, nonprescription drugs, and 
medical supplies--increased 0.8 percent. The medical care services index 
advanced 0.7 percent, with the cost of professional and hospital and related 
services up 0.4 percent and 0.8 percent, respectively. 


The entertainment index rose 0.1 percent in January, following declines 
in each of the preceding 2 months. This resulted in part from a 0.5 percent 
advance in the index for reading materials~-newspapers, magazines, 
periodicals, and books, 


The other goods and services index rose 0.3 percent in January, its 
smallest advance since September 1990. Increases in selected personal 
expenses {legal service fees and funeral expenses) more than offset a 0.7 
percent decline in prices for tobagco and, smoking products. 
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REAL EARNINGS IN JANUARY 1992 


WASHINGTON -- Real average weekly earnings dropped 0.7 
percent between December and January after seasonal adjustment, 
according to preliminary data released by the Bureau of Labor 
Statistics of the U.S. Department of Labor. This decline stemmed 
from a 0.6 percent decrease in average weekly hours coupled with 
a 0.1 percent drop in average hourly earnings. The Consumer 


Price Index for Urban Wage earners and Clerical Workers (CPI-W) 
was unchanged in January. 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both full-time 
and part-time workers holding production or nonsupervisory jobs are 
included Real average weekly earnings are calculated by adjusting 
earnings in current dollars for changes in the CPI-W. 


Average weekly earnings rose by 3.1 percent between January 
of 1991 and 1992 as a result of a 2.8 percent increase in average hourly 
earnings and a0.3 percent increase in average weekly hours. 
After adjustment for a 2.4 percent increase in the CPI-W over 
the same period, real average weekly earnings rose by 0.6 percent. 
Before adjustment for seasonal change and deflation by the CPI-wW, 
average weekly earnings were $355.24 in January 1992, 


compared 
with $344.41 a year earlier. 
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FILLERS FROM THE U.S. LABOR DEPARTMENT 


Average 1989 weekly earnings of full-time health care 
workers in private hospitals ranged from $743 for pharmacists to 
$281 for nursing assistants, according to the U.S. Labor 
Department's Bureau of Labor Statistics. Average weekly earnings 
for full-time registered nurses were $554; for medical 
technologists, $517. EKG technicians had average weekly earnings 
of $337. 


Average monthly earnings in 1987 were about $600 for female 
high school graduates and about $1,300 for male high school 
graduates, according to the U.S. Labor Department's Bureau of 
Labor Statistics. For women with a master's degree, average 
monthly earnings in 1987 were $1,600; for men with master's 
degrees, almost $3,000. 


Education is important in getting higher paying jobs. 
People with more education have higher earnings within virtually 
all occupations, according to the U.S. Labor Department's Bureau 
of Labor Statistics. 
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